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山東新華製藥股份有限公司
Shandong Xinhua Pharmaceutical Company Limited
（a joint stock company established in the People’s Republic of China with limited liability）
（Stock Code：0719）
VOLUNTARY ANNOUNCEMENT

PURCHASE OFTHE COMPANY’S A SHARES BY THE CHAIRMAN 
NOTICE FROM MR ZHANG
The Company was informed by Mr Zhang Daiming (“Mr Zhang”), the chairman and an executive director of the Company, on 13 July 2015 that he has acquired on 10 July 2015 a total of 11,900 shares of the Company listed on the Shenzhen Stock Exchange (“A Shares”) through the trading system of the Shenzhen Stock Exchange. The shares were acquired in his own name at an acquisition price of RMB8.75 per share. The relevant details of the acquisition are set out below:
SHARE INCREASE AND RELEVANT INFORMATION
1. Purpose of increasing shareholding in the Company
According to Mr Zhang, he determined to increase his holding of A Shares in the Company as he was confident with the prospects of the Company and its future sustainable and stable development. The increase by Mr Zhang of his holding of A Shares is expected to strengthen investors’ confidence in the Company and is believed to be in the interest of the Company and its shareholders as a whole. 
2. Method of increase in the Shareholding
Mr Zhang acquired in a total of 11,900 A Shares of the Company (at the price of RMB8.75 per share) in accordance with the requirements of the China Securities Regulatory Commission (“CSRC”) and the Shenzhen Stock Exchange and through the means allowed by the trading system of the Shenzhen Stock Exchange (including but not limited to centralized auction and block trading). A Shares acquired by Mr Zhang represent approximately 0.0026% of the total issued share capital of the Company. The acquisition was funded by Mr Zhang through his own resources. The decision by Mr Zhang to increase his holding of A Shares in the Company was made by him personally in his capacity as a member of management of the Company.

3. The increase in shareholding by Mr Zhang complies with relevant laws and regulations including the Companies Law of the People’s Republic of China (《公司法》), the Securities Law of the People’s Republic of China (《証券法》) and the Notice on the Relevant Matters of the Increasing of the Holding of the Shares of a Listed Company by its Substantial Shareholders, Directors, Supervisors and Senior Management (《關於上市公司大股東及董事、監事和高級管理人員增持本公司股票相關事項的通知》).

4. The increase in shareholding by Mr Zhang will not lead to any material change in shareholding spread of the Company that would cause the Company to breach any applicable listing requirements. 
5. The Company will supervise the holding of A Shares held by members of senior management of the Company and procure that they deal in such A Shares in accordance with applicable requirements of the CSRC and the Shenzhen Stock Exchange.

6. Each director, supervisor and member of senior management of the Company has undertaken not to reduce their holding of A Shares within the next six months.
7. Directors, supervisors and members of senior management of the Company may further increase their holding of A Shares of the Company in the next six months. The Company will continue to monitor the increase in holding of A Shares of the Company by directors, supervisors and members of senior management and will issue announcements on a timely basis in accordance with applicable requirements.
                              By Order of the Board

Shandong Xinhua Pharmaceutical Company Limited

          Zhang Daiming

          Chairman
13 July 2015, Zibo, PRC
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