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山東新華製藥股份有限公司
Shandong Xinhua Pharmaceutical Company Limited
（a joint stock company established in the People’s Republic of China with limited liability）
（Stock Code：0719）
UNAUDITED QUARTERLY RESULTS ANNOUNCEMENT 
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2017
The board of directors (the “Board”) of Shandong Xinhua Pharmaceutical Company Limited (the “Company”) hereby announces the unaudited consolidated results of the Company and its subsidiaries (the “Group”) for the 9 months ended 30 September 2017. All financial information set out in this announcement has been prepared in accordance with the CASBE (as defined under the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited).
This announcement was prepared in both Chinese and English. In the event of any inconsistencies between the two versions, the Chinese version shall prevail.

1. KEY ACCOUNTING AND FINANCIAL DATA

	
	As at 30 Sep 2017

(Unaudited)

RMB Yuan
	As at 31 Dec 2016

(Audited)

RMB Yuan
	Change



	Total assets
	5,168,691,022.39
	4,722,785,963.84
	9.44%

	Net assets attributable to the shareholders of the Company
	2,204,574,772.00
	1,988,419,824.33
	10.87%


	
	Jan - Sep 2017
(Unaudited)

RMB Yuan
	Jan - Sep 2016
(Unaudited)

RMB Yuan
	Change



	Operating income
	3,452,702,029.04
	2,976,470,152.80
	16.00%

	Net profit attributable to the shareholders of the Company
	173,673,696.38
	89,180,216.49
	94.74%

	Net profit attributable to the shareholders of the Company after deduction of non-recurring profit and loss
	120,792,080.09
	78,516,685.86
	53.84%

	Net cash flow from operating activities
	193,925,949.01
	241,910,554.24
	(19.84%)

	Basic earnings per share 

(RMB Yuan / Share)
	0.38
	0.20
	90.00%

	Diluted earnings per share 

(RMB Yuan / Share)
	0.38
	0.20
	90.00%

	Ratio of weighted average return on net assets
	8.28%
	4.63%
	Increase by 3.65  percentage points


2. PROFIT AND LOSS ACCOUNT

	Items
	Jan - Sep 2017
	Jan - Sep 2016

	
	Consolidated
	Parent company
	Consolidated
	Parent company

	
	RMB Yuan
	RMB Yuan
	RMB Yuan
	RMB Yuan

	
	(Unaudited)
	(Unaudited)
	(Unaudited)
	(Unaudited)

	1.Total operating income
	3,452,702,029.04
	1,847,255,011.38
	2,976,470,152.80
	1,598,193,459.85

	Include: Operating income
	3,452,702,029.04
	1,847,255,011.38
	2,976,470,152.80
	1,598,193,459.85

	                Interest income
	-
	-
	-
	-

	                Premium earned
	-
	-
	-
	-

	              Service charge and commission fee
	-
	-
	-
	-

	2. Total operating cost
	3,280,550,080.65
	1,744,419,463.51
	2,862,065,268.45
	1,581,297,675.94

	Include: Operating cost
	2,516,331,423.21
	1,387,023,169.59
	2,257,191,811.68
	1,278,423,003.35

	               Interest expense
	-
	-
	-
	　

	                 Service charge and commission fee
	-
	-
	-
	　

	               Surrender value
	-
	-
	-
	　

	               Net payments for insurance claims
	-
	-
	-
	　

	                Net payments for withdrawal of insurance contract provisions
	-
	-
	-
	　

	                 Policyholder dividend payment
	-
	-
	-
	　

	                Reinsurance expenses
	-
	-
	-
	　

	                Taxes and surcharges
	45,718,988.06
	27,567,287.99
	23,510,403.73
	12,434,415.03

	                 Selling expenses
	373,449,730.60
	31,503,760.94
	291,511,775.39
	32,715,884.76

	                Administrative expenses
	291,923,674.13
	230,147,005.94
	243,053,222.88
	184,615,996.56

	                Financial expenses
	60,886,505.96
	59,320,209.05
	43,527,615.71
	44,737,303.67

	               Assets impairment loss
	(7,760,241.31)
	(1,068,037.72)
	3,270,439.06
	2,736,091.86

	Plus: Change in fair value (losses to be listed with brackets)
	-
	-
	-
	-

	Investment incomes (losses to be listed with brackets)
	5,781,567.63
	9,926,067.72
	7,781,048.82
	25,634,980.71

	           Include: Income from investment in associates and joint ventures
	-
	-
	-
	-

	Exchange gains (losses to be listed with brackets)
	-
	-
	-
	-

	 Other income
	-
	-
	-
	-

	3. Operating profit (losses to be listed with brackets)
	177,933,516.02
	122,687,683.31
	122,185,933.17
	68,165,745.33

	Plus: Non-operating income
	57,556,836.40
	51,184,287.20
	10,472,911.68
	9,661,875.50

	          Include: Gains from disposal of non-current assets
	45,853,746.13
	39,744,729.99
	2,072,356.00
	1,923,228.05

	Less: Non-operating expenses
	7,321,002.16
	5,042,423.73
	9,065,314.92
	4,309,779.76

	         Include: Loss from disposal of non-current assets
	1,218,192.70
	605,544.86
	991,151.25
	768,147.09

	4. Total profit (losses to be listed with brackets)
	228,169,350.26
	168,829,546.78
	123,593,529.93
	73,517,841.07

	Less: income tax expenses
	45,228,494.30
	25,024,741.35
	24,452,937.60
	7,348,434.61

	5. Net profit (net losses to be listed with brackets)
	182,940,855.96
	143,804,805.43
	99,140,592.33
	66,169,406.46

	Net profit attributable to the equity holders of the parent company
	173,673,696.38
	-
	89,180,216.49
	-

	Minority interest income
	9,267,159.58
	-
	9,960,375.84
	-

	6. Net amount of other comprehensive income after tax
	42,645,762.53
	42,772,476.00
	(5,768,987.04)
	(6,825,051.20)

	Net amount of other comprehensive income after tax

attributable to the owners of parent company 
	42,481,251.29
	-
	(6,041,743.11)
	-

	(I) Other comprehensive income not subject to reclassification to profit or loss subsequently 
	-
	-
	-
	-

	               1. Changes in net liabilities or net assets after re-measurement of defined benefit plans 
	-
	-
	-
	　

	               2.Share of other comprehensive income of the investees which cannot be reclassified to profit or loss under

equity method 
	-
	-
	-
	-

	 (II) Other comprehensive income to be reclassified to profit and loss subsequently 
	42,481,251.29
	42,772,476.00
	(6,041,743.11)
	(6,825,051.20)

	      1. Share of other comprehensive income of the investees which can be reclassified to profit or loss under equity method subsequently 
	-
	-
	-
	-

	      2. Profit and loss of change in fair value of financial assets available for sale 
	42,772,476.00
	42,772,476.00
	(6,825,051.20)
	(6,825,051.20)

	 3. Profit and loss of held-to-maturity investment reclassified to available-for-sale financial assets 
	-
	-
	-
	-

	      4. Effective part of cash flow hedging profit and loss
	-
	-
	-
	-

	      5.Conversion difference of foreign currency statement
	(291,224.71)
	-
	783,308.09
	-

	      6. Others
	-
	-
	-
	-

	Net amount of other consolidated income after tax attributable

to the minority shareholders
	164,511.24
	-
	272,756.07
	-

	7. Total comprehensive income
	225,586,618.49
	186,577,281.43
	93,371,605.29
	59,344,355.26

	Total comprehensive income attributable to the shareholders of parent company
	216,154,947.67
	-
	83,138,473.38
	-

	Total comprehensive income attributable to the minority shareholders
	9,431,670.82
	-
	10,233,131.91
	-

	8. Earnings per share:
	
	
	
	

	(I) Basic earnings per share (RMB Yuan / Share)
	0.38
	-
	0.2
	-

	(II) Diluted earnings per share(RMB Yuan / Share)
	0.38
	-
	0.2
	-


By order of the Board of Directors

Shandong Xinhua Pharmaceutical Company Limited

                                                   Zhang Daiming

                                                  Chairman

30 October 2017, Zibo, PRC
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