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	The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement. 
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announcement
 

CONCERNING THE QUALIFIED ACCOUNTANT
 

 

As disclosed in the announcement of the Company dated 11 November 2005, the Exchange granted a three-year conditional waiver to the Company from strict compliance with rule 3.24 of the Listing Rules, which requires a listed issuer to employ a qualified accountant in a senior executive position, for the period from 12 November 2005 to the earlier of 11 November 2008 or when the Company ceases to be able to comply with any of the conditions to the waiver.  
 

The Company hereby announces that on 10 September 2008, the Exchange has agreed to grant a further three-year conditional waiver to the Company from strict compliance with rule 3.24 of the Listing Rules commencing from 12 November 2008 until the earlier of 11 November 2011 or when the Company ceases to be able to comply with any of the conditions to the waiver set out below.
 

A. Background Information
 

Under rule 3.24 of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”), a listed issuer must employ an individual with the qualifications set out under that rule as a qualified accountant on a full-time basis.
 

The Company engaged Mr. Zhao Songguo (“Mr. Zhao”), a PRC accountant, as an executive director and the head of the finance department.  As he is not a fellow or associate member of the Hong Kong Institute of Certified Public Accountants (“HKICPA”) or a similar body of accountants recognized for the purpose of granting exemptions from the examination requirement for membership of HKICPA, the Company also engaged Ms. Daisy Cheung (“Ms. Cheung”), a member of HKICPA, to provide assistance to Mr. Zhao.  The assistance to be provided by Ms. Cheung is to enable Mr. Zhao to enable the Company to fulfill its responsibilities to prepare and file its financial statement in accordance with the Hong Kong Generally Accepted Accounty Principles as required by the Listing Rules and the Stock Exchange of Hong Kong (the “Exchange”).
 

As disclosed in the announcement dated 11 November 2005, the Exchange granted a three-year conditional waiver to the Company from strict compliance with rule 3.24 of the Listing Rules for the period from 12 November 2005 to 11 November 2008 or when the Company ceases to be able to comply with any of the conditions to the waiver, whichever is earlier. 
 

B. New Waiver
 

On 10 September 2008, the Exchange agreed to grant the Company a new three-year waiver from strict compliance with rule 3.24 of the Listing Rules (the “New Waiver”) for the period from 12 November 2008 to 11 November 2011 (the “New Waiver Period”).  The New Waiver is subject to the following conditions:
 

1.      Mr. Zhao is able to meet all the requirements as set out in rule 3.24 of the Listing Rules, except that he is not a fellow or associate member of HKICPA or a similar body of accountants recognised for the purpose of granting exemptions from the examination requirement for membership of HKICPA; and
 

2.      The Company has in place arrangements providing Mr. Zhao with access to the assistance of Ms. Cheung who is a member of HKICPA during the New Waiver Period. 
 

The New Waiver will cease (i) on 11 November 2011, being the expiry date of the New Waiver Period or (ii) when the Company ceases to be able to comply with any of the above New Waiver conditions, whichever is earlier.  
 

In the event of any change in the circumstances under which the New Waiver is granted or that the Company fails to fulfil any of the above New Waiver conditions, the Company is required to immediately notify the Exchange and take remedial steps to comply with rule 3.24 of the Listing Rules.
 

 

 

By Order of the Board
                                          Shandong Xinhua Pharmaceutical Company Limited
                                                                                     Guo Qin
                                                                                    Chairman
 

 

17 September 2008, Zibo, the PRC.
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