Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility for the contents of this announcement, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.
[image: image1.png]



山東新華製藥股份有限公司

Shandong Xinhua Pharmaceutical Company Limited

(a joint stock company established in the People’s Republic of China with limited liability)

(Stock Code: 0719)

FURTHER ANNOUNCEMENT 
IN RELATION TO PAYMENT OF FINAL DIVIDEND 

Reference is made to the announcement issued by Shandong Xinhua Pharmaceutical Company Limited (the “Company”) on 28 June 2011 in respect of further announcement in relation to payment of final dividend (the “Announcement”). The board of directors of the Company (the “Board”) wishes to announce further information in relation to payment of final dividend. 
Pursuant to the rules of exemption to individual foreigners from individual income tax on dividend from foreign-invested enterprises, which are set out in the Notice of the Ministry of Finance and the State Administration of Taxation on Certain Policies Regarding Individual Income Tax (Caishui [1994] 20) (《財政部國家稅務總局關於個人所得稅若干政策問題的通知》（財稅「1994」20號）) dated 13 May 1994, the Company will not withhold and pay the individual income tax of 20% mentioned in the Announcement on behalf of the individual shareholders who hold the Company’s H shares and whose names appear on the register of members of H shares of the Company (the “Individual Shareholders of H Shares”) when the Company pays the 2010 final dividend (the “2010 Final Dividend”) to its Individual Shareholders of H Shares, and will distribute in full the 2010 Final Dividend to its Individual Shareholders of H Shares. Other information in respect of the payment of the final dividend as disclosed in the Announcement remains unchanged.
Shareholders are recommended to consult their taxation advisors regarding the owning and disposing of H shares of the Company in the PRC and in Hong Kong and other tax effects.
Unless otherwise defined herein, capitalised terms used in this announcement shall have the same meanings as those defined in the Announcement.
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