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山東新華製藥股份有限公司
Shandong Xinhua Pharmaceutical Company Limited

(a joint stock company established in the People’s Republic of China with limited liability)
(Stock Code: 0719)
ANNOUNCEMENT 
This announcement is made pursuant to Rule 13.10B of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited.
The board of directors (the “Board”) of Shandong Xinhua Pharmaceutical Company Limited (the “Company”) hereby announces that pursuant to a document issued by Zibo City Financial Bureau (Zicaiqi [2013] No.24), the Company has recently received relocation compensation of RMB40,453,099 which will be used to the project of relocating the Company. 
In accordance with the requirements set out in “Explanation of Accounting Standard for Enterprises No.3” and “Accounting Standard for Enterprises No.16 - Government Allowance” (together the “Accounting Standard”), the above relocation compensation will be included in the special accounts payable and will be, in subsequent periods, included in deferred income as either assets or relocation loss, as appropriate, depending on how different portions of the allowance, in the course of relocation, may be categorised under the Accounting Standard. The balance of the relocation compensation will be added to the Company’s capital reserve. The relocation compensation will not have a material impact on the Company’s operating results for the current year. 
By order of the Board

Shandong Xinhua Pharmaceutical Company Limited

Zhang Daiming
Chairman

26 April 2013, Zibo, the PRC
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